Fifth Hemispheric Energy Ministers Meeting

Mexico City, Mexico

March 9, 2001 

Mexico Declaration

“Energy:  A Crucial Factor for Integration and

 Sustainable Development in the Hemisphere ”
1 (Approved)

The Ministers and Heads of Delegation of the energy sector from the 34 countries that form the Summit of the Americas process met on March 9, 2001 in Mexico City to evaluate the progress achieved in the energy sector under the framework of the hemispheric integration process, and to define actions that support integration and sustainable development in the Hemisphere.

2 (Approved)

We recognize that the progress countries have made in cooperation and market liberalization, as part of their national strategies, provides a solid base for strengthening the process of hemispheric integration.

3 (Approved)

Furthermore, we support the efforts carried out by the Hemispheric Energy Initiative to stimulate dialogue and cooperation in such priority areas as the role of energy in sustainable development, and to identify and promote actions that have fostered regional and subregional interconnections through the development of energy sector projects, and we encourage greater efforts in these areas.

4(Approved)

To solidify this progress, we agreed on the need to create and consolidate transparent and stable regulatory frameworks in order to establish a favorable climate for compatible development of the Hemisphere’s energy sector.

5(Approved)

The objectives of the Fifth Meeting were the following:

· Strengthen the ministerial dialogue;

· Evaluate the progress of the Hemispheric Energy Initiative and exchange ideas about its future direction; 

· Receive and take note of the Steering Committee Report to the Hemispheric Energy Ministers Meeting, in accordance with the mandate from New Orleans; and

· Approve the Message from the Energy Ministers to the Heads of State and Government who will meet at the Third Summit of the Americas to be held in Quebec City, Canada from April 20th to 22nd, 2001.

6(Approved)

We conducted an open and comprehensive dialogue regarding the most important issues on the region’s energy agenda.

7 (Approved)

We analyzed the evolution of the international petroleum market and its outlook for the future, and agreed that market stability is a decisive factor in the region’s economic development, given that market volatility can negatively impact our economies.

8(Approved)

With respect to natural gas, we recognized its value as an environmentally sound energy source and agreed that investment in natural gas transport infrastructure has contributed to the increased use of natural gas in the region, creating a positive impact on the economies of the participating countries and on regional and subregional integration efforts. 

9(Approved)

We also agreed to support efforts to integrate oil pipelines between neighboring countries when proven economically viable. 

10(Approved)

With respect to coal, we recognized its role in the energy supply mix of the region and the need for the application of technologies that help reduce its environmental impacts. 

11(Approved)

With respect to the power industry, we recognized the challenges and opportunities in providing a secure and sufficient supply of energy to satisfy growing electricity demand in the region. We agreed that reliable supply is necessary to support sustainable development in our countries. We also agreed to promote and strengthen crossborder interconnections, in order to benefit from the resulting synergies. 

12(Approved)

We exchanged experiences related to the restructuring of the electricity sector in our countries and agreed that effective regulation and its application are key factors for successful reform. We recognized the fundamental role of the private sector in this process and the benefits that result from cooperation between governments and the private sector in this important area, for the development and well being of our societies.

13(Approved)

We agreed on the need to promote the efficient use of traditional energy sources and foster the development and intensive use of renewable energy sources, taking into account the enormous resource potential available in the region.

14(Approved)

We acknowledged the important contribution the energy sector has had and should continue to have in supporting efforts that address environmental issues, including climate change.  As such, we recognized the role of access to and transfer of technology in addressing this challenge.

15(Approved)

In order to achieve the objectives of the Hemispheric Energy Initiative, we decided to reinforce its strategy by redefining the subject areas of the Ad Hoc Working Groups, in order to reflect the principal challenges currently facing the Hemisphere’s energy sector:  energy and social development; energy and the environment: energy and integration; and energy and regulation.

16(Approved)

We reaffirmed the importance of the Ad Hoc Working Groups as a way to identify common problems and propose specific cooperative activities to advance the Initiative’s goals.  As a result, we instructed the HEI Steering Committee to guide and review the activities of the Ad Hoc Working Groups so that they are carried out efficiently. 

17(Approved)
In order to create a favorable climate for advancing the objectives of hemispheric energy integration and encouraging the participation of all actors in the energy sector, we instructed the Steering Committee to develop and implement a work plan that defines cooperation activities which facilitate the elimination of barriers and foster the development of concrete projects. We also asked the Steering Committee to identify the technical, human resources and investment requirements necessary to achieve these stated objectives.

18 (Approved)

In this regard, we underscored the need to promote access to financing for sustainable energy projects, and recognized the establishment of the Hemispheric Sustainable Energy Fund to meet this challenge, in response to the mandate from the Fourth Hemispheric Energy Ministers Meeting in New Orleans in 1999.

19 (Approved)

We recognized the valuable effort carried out by the Coordinating Secretariat to facilitate the work of the Hemispheric Energy Initiative. We agreed on the utility of evaluating the options for institutionalizing this process and directed the Steering Committee to convene an Ad Hoc Working Group within ninety (90) days to evaluate options and present concrete proposals to the next Ministers Meeting, in order to facilitate a decision on the issue.

20 (Approved)

Furthermore, we welcomed the outcomes achieved within the framework of the Energy Business Forum of the Americas of the HEI that was held on March 8, 2001 in Mexico City.  This forum allowed for an exchange of ideas on petroleum, natural gas, electricity and renewable energy sources with the private sector established in the Hemisphere, in order to promote the development of specific projects by businesses in the region.

21 (Approved)

Given the valuable contribution of the private sector to the hemispheric energy integration process, we encourage businesses in the Americas to form a business network to facilitate a dialogue between businesses in the region and an exchange of ideas with governments in the region, as agreed to at the Fourth Hemispheric Energy Ministers Meeting in New Orleans.

22 (To be approved)

We offer the following message to Heads of State at the Third Summit of the Americas to be held April 20 to 22, 2001 in Quebec City, Canada:

We recognize the importance of energy to the region’s economic prosperity, to improved quality of life and to our environmental well-being and we commit to fostering energy integration, enhancing regulatory frameworks and their application, while promoting sustainable development. We also recognize that in pursuing the integration of energy markets, issues such as market reform and stability, regulatory reform and trade liberalization will be addressed.  We reaffirm our commitment to advancing environmental stewardship in the area of energy by advancing policies, practices, transference of and access to technologies which are economically efficient and take the environmental impacts of energy development and use into account.  We endorse and support the Hemispheric Energy Initiative’s work in these areas.

